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USADB 

FOR NAC AGENCIES 

PASS TREASURY FOR ZINMAN 

E.O. 11652: ADS, DECLAS 6/11/77 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED DEUTSCHE MARK BORROWING 
REF: MANILA 3223 (NOTAL) 

1 . ADB MANAGEMENT PROPOSES TO BORROW DM100,000,000 
(APPROXIMATELY US$42 MILLION) IN CAPITAL MARKETS OF FEDERAL 
REPUBLIC OF GERMANY (FRG). BORROWING WOULD BE PUBLIC 
OFFERING THROUGH SYNDICATE MANAGED BY DEUTSCHE BANK A.G. 

2. TENTATIVE TERMS INCLUDE: (A) 7 PERCENT COUPON RATE 
PAYABLE ANNUALLY, (B) MATURITY TO BE DETERMINED ON MARCH 23 
BUT LIKEDLY TO BE EIGHT YEARS STRAIGHT MATURING APRIL 1, 

1985; (C) ISSUE PRICE TO BE DETERMINED ON MARCH 23; 

(D) COMMISSION OF 2 PERCENT; (E) FISCAL AGENT WOULD BE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DEUTSCHE BANK A.G., FRANKFURT, WITH 1/4 PERCENT COUPON 
COMMISSION AND 1/8 PERCENT REDEMPTION COMMISSION; 

(F) LISTING WOULD BE ON STOCK EXCHANGES OF FRANKFURT 
AND DUESSELDORG. COST TO BANK WILL BE DETERMINED ON 
MARCH 23 AND INFORMED TO BOARD OF DIRECTORS. 

3. PURSUANT TO ARTICLE 21 OF ADB CHARTER GOVERNMENT 
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OF FRG HAS BEEN REQUESTED TO GRANT NECESSARY APPROVALS, 

WHICH ARE EXPECTED PRIOR TO MEETING AT WHICH DRAFT 
RESOLUTION IS CONSIDERED BY ADB BOARD OF DIRECTORS. 

SUBJECT TO ACCEPTABLE TERMS BEING FINALIZED, PRESIDENT RECOMMENDS 
THAT BOARD AUTHORIZE PROPOSED BORROWING. 

4. U.S. DIRECTOR HAS ENCOURAGED BANK TO IDENTIFY 
ALL COSTS CONNECTED WITH THIS ISSUE. WE HAVE ALSO 
INSISTED THAT ISSUE BE NOT LESS THAN EIGHT YEARS MATURITY, 

AND BANK HAS SO AGREED. 

5. ADB DOC. R24-77 ON ABOVE SUBJECT WAS POUCHED MARCH 1 1 
AND WILL BE CONSIDERED BY BOARD ON MARCH 24. NAC 
GUIDANCE IS REQUESTED. 

SULLIVAN 
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